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SUB J : RESERVE BANK UPS STATUTORY RESERVE DEPOSIT (SRD) RATE 
REF: 75 CANBERRA 6715 

1 . RESERVE BANK OF AUSTRALIA ANNOUNCED ON EVENING JANUARY 7 
THAT EFFECTIVE JANUARY 16 THE STATUTORY RESERVE DEPOSIT (SRD) 
RATE WOULD BE INCREASED ONE PERCENT TO 7.6 PERCENT. THIS 
ACTION FOLLOWS ONE PERCENT INCREASE WHICH TOOK EFFECT ON 
NOVEMBER 5 OF LAST YEAR AND PREVIOUS INCREASES IN SEPTEMBER, 
AUGUST AND JULY. NEW CALL WILL REQUIRE BANKS TO DEPOSIT WITH 
RESERVE BANK APPROXIMATELY $A 150 MILLION (APPROXIMATELY 
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$US 189 MILLION AT $A 1 EQUAL $US 1.26). 
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2. COMMENT: INCREASE REFLECTS CONCERN OF GOVERNMENT AND 
RESERVE BANK OVER CONTINUED STRONG GROWTH OF MONEY SUPPLY, 
ESPECIALLYIN VIEW OF GOVERNMENT DECISION POSTPONE QUARTERLY 
COMPANY TAX COLLECTIONS UNTIL END OF FISCAL YEAR (JUNE 30) 

AND THE EVER-GROWING GOVERNMENT DEFICIT. THE LGS (LIQUID 
ASSETS AND GOVERNMENT SECURITYS) RATION OF BANKS HAS 
BEEN ESTIMATED TO BE 28 PERCENT FOR DECEMBER, WHICH IS FAR 
ABOVE THE MINIMUM CONVENTION OF 18 PERCENT, AND LEAVES BANKS 
WITH LARGE MARGIN OF FREE LIQUIDITY. ALTHOUGH SINCE BEGINNING 
OF FISCAL YEAR 1976 BANKS HAVE BEEN ''JAWBONED" TO LIMITING 
NEW OVERDRAFT APPROVALS TO $A 90 MILLION PER MONTH, IN 
DECEMBER NEW APPROVALS REPORTEDLY ROSE, FOR THE FIRST MONTH 
SINCE JULY, ABOVE $A 90 MILLION TO $A 93 MILLION. 
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